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[The Impact of Electronic Payment Methods on the Hidden Economy in the
Kingdom of Saudi Arabia]

Abstract:

Abstract: The study aimed to analyze the impact of electronic payment methods in reducing the
phenomenon of the hidden economy in the Kingdom of Saudi Arabia. To achieve this goal, the study
relied on the analytical descriptive approach to find out the extent developing of digital payments method
and their effectiveness in eliminating hidden transactions that cause strong economic fluctuations. In
order to test the relationship between the rate of the hidden economy and related independent variables
(personal transfers, point-of-sale operations in which the number of invoices Paid through the SADAD
system, and the number of checks issued by individuals and companies), the method of multiple linear
regression have been estimated by using the ordinary least squares method (OLS). The study
recommended consolidating the culture of dealing via the Internet for the various segments of society,
developing the qualifications of workers and employees in the field of technology and communications,
and encouraging the business sector to use digital payment methods, with the need to control of the
activities of the hidden economy.

Keywords: Electronic payment, Cash payment, Hidden economy, Points of sale.
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